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COMPLAINT SENSITIVE i

1. Citizens for Responsibility and Ethics in Washington (*CREW™) and Anne L.
Weismann bring this complaint before the Federal Election Commission (“FEC”) seeking an
immediate investigation and enforcement a-clion.against the American Conservative Union, Now
or Never PAC, James C. Thomas 111, and an Unknown Respondent for direct and serious
violations of the I;“ederal Election Campaign Act (“FECA®).

Complainants

2. Complainant CREW is a non-profit corpor_alion, organized under section
501(c)(3) of the Internal Revenue Code. CREW is committed to protecting the right of citizens
10 be informed about the activities of government officials and to ensuring the integrity of
government officials. CREW seeks to empower citizens to have an influential voice in
government decisions ancj in the governmental decision-making process. CREW uses a
combination of research, litigalién, and advocacy to advance ils mission.

) 3. In furtherance of its mission, CREW seeks to expose unethical and illegal conduct
of those involved in éov'ernmenl. One way CREW does this is by educating citizens regarding
the integrity of the electoral process and our system of government. Toward this end, CREW
monitors the campaign finance aclivities of those who run for federal office and those who make
expenditures to influence f_edcral elections, and publicizes those who violate fed;aral campaign

finance laws through its website, press releases, and other methods of distribution. CREW also



files complaints with the FEC when it discovers violations of the FECA. Publicizing campaign
finance violations-and filing complaints with the FEC scrve CREW's mission of keeping the
public informed about individuals and éntities that violate campaign finance laws and deterring
future violations of campaign finance law.

- 4, -Comi;lainant Anne L. Weismann is the intcrim exccutive director and chief
counsel of Citizens for Responsibility and Ethics in Washington, a citizen of the United States,
and a registered voter and resident of Maryland.. B;th as a voter and as pari of her
responsibilities for CREW, Ms. Weismann is commitied to ensuring the integrity of federal
elections and the canipaign finance requirements of the FECA. To that end, Ms. Weism.ann
reviews campaign finance filings and media reports to determine whether candidates and
political committees comply with .lhe requirements of the FECA.

5. When CREW and Ms. Weismann discover a violation of the FECA, they submit

~ complaints against violators pursuarit to their rights under the FECA. 52 U.S.C. § 30109(a)(1).

CREW and Ms. Weismann rely on the FEC to comply with the FECA when making its
enforcement decisions because the FEC is the exclusive civil enforcement authority for
violations of the FECA. 52 U.S.C. §-30107(¢). CREW and Ms. Weismann are injured if the
FEC dismisses their complaints contrary to the FECA.

6. In addition, in order to assess whether an individual, candidate, political
committee, or other regulated entity is complying with federal campaign finance law, CREW
needs the information contained in receipts and disbursements diéclosure reports political
committees must file pursuant to ;he FECA, 52U.S.C.§ 301Q4(a); 11 C.F.R.§ 104.1. CREW s
hindered in its programmatic activity when an individual, candidate, political committee, or other

regulated entity fails to disclose campaign finance information in reports required by the FECA.
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7. Cl'l EW relies on the FEC*s proper administration of the FIZCA's reporting
requirements because the FECA-mandated disclosure reports are the only source of information
CREW can usc o determine if an individual or entity is complying with the FECA. The proper
administration of the FEC.A‘S reporting requircments includes mandating that all disclosure
reports required by the FECA are properly and timely filed with the FEC. CREW is hindered in
its programmatic activity when the FEC fails to properly administer the FECA’s rcp.orting
requircments, because it denies CREW information to which it is statulorily entitled.

| 8. Ms. Weismann also is cntitled to receive information contained in disclosure
reports required by the FECA, 52 U.S.C. § 30104(a); 11 C.F.R. § 104.1. Ms. Weismann is
harmed when an individual, candidate, political committee or other cmily fails to report
campaign finance aclivily as required by the FECA. See FEC v. Akins, 524 US. 11, 19 (1998).
quoting Buckley v. Valeo, 424 U.S. 1, 66-67 (1976) (political committees must disclosc
contributors and disbursements to help voters understand who provides which candidales with
financial support). Ms. Weismann is further harmed when the FEC fails 1o properly administer
the FECA’s reporting requirements, limiting her ability 1o review campaign finance information.
Respondents

9. The American Conservative Union (“ACU”) is a tax-exempl organi'_culion formed
in 1964 and organized under section S01(c)(4) of the Internal Revenue Code.!

10. Now or Never PAC is an indcpendent-expenditure only committee (“super PAC™)
formed in 2012.2 |

It Mr. Thomas is the treasurer of Now or Never PAC.?

.‘ ACU 2012 Initial Form 990, November 14, 2013, a1 1 (excerpts attached as Exhibit A).

? Now or Never PAC, FEC Form 1, Statement of Organization. February 21, 2012, availuble at
htpsdocguery. fec.povipd (74967 120307444961 2030744490, pd]1

*Id.
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12.  Unknown Respondent is the true source of funds ACU transferred to Now or
Never PAC.

Factual allegalions

13.  During the 2012 election cvcle, Now or Never PAC’s reported spending
$7,76d;174 on independent expenditures.*

14. Now or Never PAC disclosed receiving $8,200,500 in contributions during the
2012 election cycle.® The largest contribution the group disclosed to the FEC was from ACU,
which Now or Never PAC said contributed $1,710,000 on October 31, 2012.° Mr. Thomas |
electronically signed the form, certifying he had examined the report and it was true, correct, and
com.plele to the best of his knowledge and belief.’

15. ACU initially filed its 2012 Internal Revenue Service (“IRS™) Form 990 tax return
in November 2013.% Despite Now or Never PAC's report to lhe. FEC of receiving the $1.71
m_illion contribution, ACU asscrted to the IRS it did not engage in any direct or indirect political
campaign activities, and did not disclose making any contribution to Now or Never PACS

16.  In April 2014, ACU’sIta.x preparer provided the organization the results of its
independent a-udilor’s report of ACU’s ﬁnapccs for 2012_.'n Contrary to ACU’s initial tax return,

the auditor’s report asserted ACU made a $1.71 million political donation in 2012."

* Now or Never PAC, Two-Year Summary for 2012, available at hup:/ifec.govifinunce/disclosure/candemte
infu.shuml. ' :
SHd.
6 Now or Never PAC, FEC Form 3X. 2012 Post-Election Report, December S, 2012, available at
I71| Ipafidocquery fee. govipd 796871 296283 2968/1 29628 32968 . pd[#navpanes=0.
Id.
8 ACU 2012 Initial Form 990, at 1.
Y Id., Part IV, Question 3.
1 Conlon and Associatcs, American Conservative Union, Financial Statements and Independent Auditor’s Report
for the Yecar Ended December 31, 2012, April 9, 2014 (atiached as Exhibit B).
"Id at6. '
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i7. A month later, in May 2014, ACU filed an amended 2012 1ax return with the
IRS.'? This tax return acknowledge.d ACU engaged in pélilical campaign actlivities in 2012, and
further disclosed ACU’s $1.71 million contribution 10 Now-or Never PAC." The funds for this
contribution, howevcer, were not from ACU. According to ACU’s amended tax return, ACU
acted as a conduit for a contribution earmarked 10 Now or Never PAC.H

18. IRS regulations permit tax-exempt organizations 10 accept political contributions
and “prompily and dircc-tly” transfer those funds to a separate segregated fund. 26 C.F.R. §
1.527-6(c). The IRS instructions for reporting politicul conlribulions-characlcrizc such transfers
as occurring when a “section 501(c) organization collects political contributions or mcmbc; duces
earmarked for a separate segregated fund, and promptly and direetly lra.nsfers them io that
fund.”"*

19. ACU’s léx return designates its contribution to Now or Never PAC as this type of

transfer. As ACU explained, the “$1,710,000 was a political contribution received by the

" Organization and promptly and directly delivered to a separate political organization.™®

Confirming the designation, in reporting the transfer, ACU filled out 0™ in the column for the
“[a]mount paid from filing organization’s funds,”” and put *1,710,000™ in the column for
“*|aJmount of political contributions received and promptly and directly delivered to a separate

political organization.™"

2 ACU 2012 Amended Form 990, May 12, 2014 (excerpts attached as Exhibit C).

" Id., Pant 1V, Question 3 and Schedule C, Part [-C, Line S. '

¥ Jd., Schedule C, Pant [-C, Line 5(d), (¢) and Schedule .

¥ IRS, 2014 Instructions for Schedule C (Form 990 ar 990-E2). at 3. available ar hupuifwwwirs.gospubiirs-
INUHDRINSATR .

" ACU 2012 Amended Form 990, Schedule 0.
"7 1d., Schedule C, Part 1-C, Line S (d), (¢).




20). Even though ACU was not the source of the transferred funds, Now or Never

PAC reported ACU as the contributor.'”® ACU has not publicly identificd the contributor who

' providéd the $1.71 million contribution it delivered to Now or Never PAC.

Count |

21.  The FECA and FEC reguialions prohibit knowingly permitting one’s name Lo be
used 10 effect a contribution in the name of another person and knowingly helping or assisting
any person in .maki;lg a contribution in the name of another. 52 U.S.C. § 30122; 11 C.F.R. §
110.4(b).

22, ACU admitted in its amended 2012 tax réturr; — filed under penalty of perjury -
that it received a $1.71 million political contribution earmarked for Now or Never PAC, then.
prompllly and directly delivered the contribution to the super PAC. ACU further reported that
none of the money transferred to Now or N-ever PAC came from ACU’s funds. As a result, ACU
knowingly permitted its name to be used to effect the co;ltribution and knowingly helped the
undisclosed donor make the contribution, .in violation of 52 U.S.C. § 30122 and 11 C.F.R. §
110.4(b). -

23.  Any person who knowingly and willingly violales any provision of the FECA
involving the making, receiving, or reporting of any contribution aggregating more than $25,000
ina cal;andar year is sublject to up to five years in prison and fines. 52 U.S.C. § 30109(d)(1).
ACU only disclosed the contribution to Now or Never PAC after an independent audit of its
2012 finances, and its amended 2012-tax return reported ACU simél).' acted as a conduit for a

contribution by an undisclosed donor. As a result, ACU’s conduct was knowing and willful, and

¥ Now or Never PAC, FEC Form 3X, 2012 Post-Election Report, December S, 2012, awilable at
hupesidocquery. fee.eov/pd 7968/ 1296283296871 2062832968 . pdf.




thus subject to criminal penailies and referral to the Department of Justice. 52 U.S.C. §§
30109(a)(S)(C), (d)(1). |
Count II
24.  The FECA and FEC regulations also prohibit knowingly acccpling.a contribution
made by one person in the .name of another. 52 U.S.C. § 30122; 11 C.l;‘.R. § 110.4(b).

25.  1f Now or Never PAC knowingly accepted a $1.7] million contribution from

'ACU made in the name of another, Now or Never PAC violated 52 U.S.C. § 30122 and 11

CFR. §1104(b). If Now sr Never PAC’s violations were l'mowing and willful, they also are
subject to criminal penalties and referral to the Deparlménl of Justice. 52 U.S.C. §8§
30109(@a)(5)(C), (d)(1).
Count 111
26.  The FECA and F;EC regulations further prohibit making a contribution in the
name of aﬁother pers-on. 52U.S.C. §30122; 11 CF.R. § 1'10.4(b5. |
'27.  The Unknown Responder;l provide(.i' to ACU the $1.71 million it if turn
transferred to Now or Ne-ver PAC. By making a contribution to Now or Never PAC in the name
of. ACU, the U_nknown Responden.t violated 52 U.S.C. § 30122 and 11 C.F.R. § 110.4(b). If thc
Unknown Respondent’s violations were knowing and willful, they also are subject to criminal
pe.nallies and referral to the Department of Justice. 52 U.S.C. §§ 30109(a)(5)(C), (d)(1).
Conclusion
WHEREFORE, Citizens for Responsibility and Ethics in Washinglon and Anne L. -
Weismann request that the FEC conduct an investigation into these allegations, declare the

respondents 1o have violated the FECA and applicable FEC regulations, impose sanctions
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appropriate 1o these violations and take such further action as may be appropriate, including

referring this case to the Department of Justice for criminal prosecution.

ON BEHALF OF COMPLAINANTS

Anne L. Weismann
Interim Executive Director
Citizens for Responsibility and Ethics in
Washington o
453 Massachusetts Ave., NW, Sixth Floor
Washingion, D.C. 20001
~ (202) 408-5565 (phone)
(202) 588-5020 (fax)



Verification
Citizens for Responsibility and Ethics in Washington and Anne L. Weismann hereby
verify that the statements made in the attached Complaint are, upon information and belief, true.
Sworn pursuant 10 18 U.S.C. § 1001.

AN

Anne L. Weismann
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% Sworn 1o and subscribed before me thisA {th day of February, 2014.
o —

Notary Public \ () -
‘“\.\\ﬂuuu.,,‘
Cal MlCA’":"’

Wye
wp
3
At
CHAN
T i

S
>

« ()
-

D¢,

3
o, 51147




EXHIBIT A




CIFRA DN TS I T I~

3

MNED DEC 1§ 201

N

SCA

| omBNo 1545.0047

o 990 Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947({a}(1) of the Intemal Revenue Code (except black tung
bonefit trust or private foundation)

Open to Public

Department of tho Traasury

intemal Rovenup Sevice » The organization may have to use a copy of this retum to satisly state reporting requirements. Inspection
A For the 2012 catendar year, or tax year inniey 42015 and endlng , 20
8 Chocht C Name of organzaton Amencan Conservative Union, Inc. D Employer identification number
O Adaress change Dong Business As 52.0810813
O name chango Numbe: and stroet (or P O box if mail 13 not dahvered to streat address) Roonvsune € Tatephone number
O ntal retum 1331 H Street NW 500 . 202-347-9388
O tominates Caty, town or post office, state, ang 2IP code
O amended retum shington, DG 20005 Q Grogs rocepts $ 6,478,561
[ Asplcaton panding [F Name ana acaress of onncipal ofhcer Al Cardenas, Chairman Hio) i tes 8 group reem for ¢Butes? [ Yoy [ o
1331 H Sucet NW, Washington, DC 20005 M{b) Ao ol afftatos inchuded? [ Yes (o
1_ Tax-exemptsats [ J3501cy) s0Mc){ 4 )4 (nsartno) [ asarpaynyor (1522 If *No." attach a st (se@ snsvuctions)
J Wobsale: » conservative.org H{c) Group sxempran numbor
K  Form of organcaton (7] Corporation [] Tust (] Assocision [] Other » Juvearottormauon 1864 | M Simeotiegaidomoie DG
Summary
1 Brietly descnbe the organization's mission or most significant activities: The mission of the Organization is to communicate
g to and to educate the public about current social, economic, and pofitical issues.
% 2 Check this box » [} if the organization discontinued its operations or dlspbsed of more than 25% of its net assets.
‘j 3 Number of voting members of the goveming body (Part VI, line 1a) . 3 3
a{ 4 Number of independent voting members of the goveming body (Part Vi, line 1b) 4 32
5 Total number ot individuals employed in calendar year 2012 (Part V, tne 2a) 5 1
8  Total number of volunteers (estimate if nccessary) . . ... [-] 100
7a Tolal unrelated business revenue from Part Vi, column (C) Ilne 12 R T8 0
b Net unrelated business taxablo income from Fom 990-T, line34 . . . . . . . . . 7 0
i Prior Yoar Curvent Yoar
8 Contnbutions and grants (Part Vi, lino {RF: R Samas o 3,041,967 381,205
é 9 Program service revenue (Pant VIil, line Bg) R EC Py iend ﬂ VK:D I 485,984 5,860,620
g 10  Investment income (Part VilI, column ( én s*3r4, and 7d) — 344,603
11 Other revenue (Part VIIi, column (A), lin 6d 236,756
42 Total revenue—add lines B through 11 ( usjequal m Vli? ‘3? 8 12) 4,772,554 6,478,581
13 Grants and similar amounts paid {Part c51um lines 14)-::"‘
14 Benefits paid to or for members (Part IX, colufol (&f.)jlﬁm) UT .
o |15 Salaries, other compensation, employee beneﬁ(‘(Pme'totumn-(A)- 10) 525,064 : 891,539
¢ | 16a Professional fundraising tees (Part IX, column {A), fine 11e) . . . . 109,648 171,456
8| b Total tundraising expenses (Part IX, column (D), line 25) » _________.__z_g_s. 9_7:
W 147  Other expenses (Part IX, column (A), lines 11a-11d, 111-24e) . . . . 3,704,685 5,795,232
18 Total oxpenses. Add lines 13-17 (must equal Part IX, column (A), line 25) . 4,339,397 6,858,227
19  Revenue less expenses. Subtract line 18frombngt12 . . . . . . . . 413,157 {3179,64¢6)
5 Beginneng of Cusrent Year End of Yeur
gg 20 Totalassets(PanX,ne16) . . . . . . . . . .. ... .. 1,682,689 865,391
21  Total liabilities (Pant X, line26) . . . . e e e 1,104,178 666,526
E 22  Net assets or fund balances. Subtract line 21 lrom Ilne 20 e .. 578,511 198,865
mmure Block
Undec penaltes of penuwy, | doclare that | have s retum, nch ¥ schagules and . 8nd 10 the best of my knowledge and betief, it 13
e, corect, and complote Dochwnofa'!pnrerhlhulhnncm:eqummmdlmm of which preparer has any knowiad g
) i
Sign , Signature of officer Date
Here
) Type or prnt nama and Wtie
Paid Prn/Type preparer's namo Prepares's signature Date Check D ¢ PTIN
Preparer |Thomas R. Confon CPA — ot o P A-pppry | wiemsioyes]  povessonz_
Use Ontly Fum's name > Conlon & Associates, LLC Furn's EIN &
Fem's agaress ® PO Box 6213. Silver Spring, MD 20916-6213 Phone no 301-598-6851
May the IRS discuss this retum with the preparer shown above? (seewnstructions) . . . . . . . . . . . . [Yes(CINno
For Paperwork Reduction Act Notice, see the separate instryctions. Cat No 11282Y form 990 ?917

N



Form 990 (2012) 52-0810813 . Page 2

UCRll} Statement of Program Service Accomplishments
Check if Schedule O contains a response to any questioninthisPatil . . . . . . . . . . . . . . 0O
1  Brielly descnbe the organization’s mission:

2 Did the organization undertake any significant program services during the year which were not listed on the
prior Form 980 or 990-E27 . e e e e e e e e e
It “Yes," describe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes in how it conducts, any program
services? . . . . . . . . . . . . . . 4 i e e e e e e s s e e s e o v v« [OYes- [[No
If “Yes," describe these changes on Schedule O. . ;

4 Describe the organization's program service accomplishments for each of its three largest program services, as measured by
expenses. Section 501(c)(3) and 501(c}{4) organizations are required to repont the amount of grants and allocations to others,
the total expenses, and revenue, if any, for each program service reported.

OYes [“INo

4a

4b (Code: ) (Expenses $ including grants of $ ) (Revenue $ . )

4c (Code: } (Expenses $ including grants of $

) (Revenue $ )

4d Other program services (Descnbe in Schedule O.)
(Expenses $ including grants o $ ) (Revenue $ )
4e Total program service expenses » $5,344,180

Form 990 2012)
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Form 896 (2012) 52-0810813

Page 3
[ZXX " Checkiist of Required Scheduies
Yos | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (oiher than a privatc foundation)? If “Yes,"
complete Schedule A . . . . . 1 v
2 Is the organization required 10 complele SChedule 8, Schedule o! COnrnbulors (sce mstrucuons)? . 2|/
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in oppositlon to
candidates for public office? If “Yes,” complete Schedule C, Part] . : 3 v
4  Section 501(c)(3) organizations. Did the organization engage in lobbying acuvmes or have a seclron 501(h)
election in etfect dunng the tax year? If “Yes,"” complete Schedule C, Part Il . 4
§ Is the organization a section 501{c){4), 501(c)(S), or 501(c)(6) organization that receives membershlp dues,
assessments, or similar amounts as defined in Revenue Procedure 98-19? If “Yes,” comp!ere Schedule C, 7
Part il , e e e e . 5 .
.8  Did the organization meintain any donor advnsed iunds of any srmllar lunds or accounts Ior whlch donors
have the right lo provide advice on the distribution or investment of amounts in such funds or accounts? /f
“Yes,” complete Schedule D, Part | e 6 v
7  Did the organization receive or hoid a conservauon easemenl Includmg easements to preserve open space,
the environment, historic land areas, or histonc structures? If “Yes,” complete Schedule D, Part Il 7 v
8  Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Il 8 v/
9 Did the organization report an amount in Pan x line 21 lor 8SCrow or cuslodlal account llabrhty. serve as a
custodian for amounts not listed in Part X; or provide credit counseling, debt management credit repair, or
denl negotiation services? If “Yes,” complete Schedule D, Part IV . . - 9 v
10 Did the organization, directly or through a relaled organrzation, hold assets in lemporanly restricted
endowments, permanent endowments, or quasi-endowments? If “Yes,” complete Schedule D, Part vV 10 7
11 It the organization’s answer 1o any of the following questions is “Yes," then complete Schedule D, Parts Vi,
Vii, VIlt, IX, or X as applicable.
a Did the organization report an amount for iand, buildings, and equipment in Part X, line 107 I “Yes,”
complete Schedule D, Panvi . . . e 1ta| v
b Did the organization report an amount for Inveslmenls—olher secunlles In Pan X, Ime 12 rhal is 5% or more
of its total assets reported in Part X, ine 16?7 If “Yes, " complete Schedule D, Part VIl . 11d v
¢ Did tha organization report an amount for investments —program related In Part X, line 13 that is 596 or more
of its total assets reported in Pant X, line 16? I “Yes, " complete Schedule D, Part Vil . 11c
d Did the organization report an amount for other assets in Pant X, line 15 that Is 5% or more of its Iolal assets
reported In Part X, ine 167 If "Yes,” complete Schedule D, Part IX . 11d v
e Did the organization repon an amount tor other liabilities in Part X, line 25? If *Yes," complare Scheduls D Pan X 19ef v
{ Oud the organization's separate or consolidated financial statements for the tax year Include a foolnote that addresses
the organization's liability for uncertain tax positions under FIN 48 (ASC 740)? /f “Yes, * complete Schedule D, Part X 1" v
12a D the organization oblain separate, independent audited financial statements tor the tax yeaﬂ. if “Yes,” complera /
Schedule D, Parts XI and Xl 128
b Was the organization included in consolnaaled mdependem audi!ao ﬁnanclal slatemams Ior ma tax yean II 'Ya, and ]
the organization answered *No* to line 12a, then completing Schedule D, Parts Xl and Xii 1s optional . . 12b 4
13 1s the organization a school described in section 170D)(1XANI? If “Yes,® complete Schedule E 13 4
14 a Did the organization maintain an office, employees, or agents outside of the United States? . . - 14a v
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaklng,
fundraising, business, investment, and program service activities outside the United States, or aggregale
foreign investments valued at $100,000 or more? if “Yes, " complete Schedule F, Parts 1 and IV. . . 14b, V4
15 Did the organization report on Part iX, column (A), line 3, more than $5,000 of grants or assistance !o any
organization or entity located outside the United States? If “Yes,” comnplete Schedule F, Parts il and IV . 15
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes, " complete Schedule F, Parts ill and IV 16 v
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Peart IX, column (A), lines 6 and 11e? If “Yes,” complete Schedule G, Part | (see instructions) . 17|
19  Did the organization report more than $15,000 total of fundraising event gross income and contributions on
Pant VlII, ines 1c and 8a? /f “Yes,” comnplete Schedule G, Part Il . . 18 v
19 Did the organization report more than $15,000 of gross income from gammg acuvmes on Pan VIlI Ime 937
if "Yes," complate Schedule G, Part il . 19 v/
20 5 Did the organization operate one or more hospital 1acrlmes7 II "Yes. comp!ere Schedule H .o 20a v/
b It “Yes" to hne 20a, did the organization attach a copy of its audited financlal statements to this retum? 20b

Form 990 2012)
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CONLON AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

The Board of Directors
American Conservative Union, Inc.

- Washington, D.C.

We have audited the accompanying financial statements of the American Conservative Union,
[nc. (Organization), which comprise the statement of financial position as of December 31, 2012, and the
related swatements of activities, cash flows, and functional cxpenses for the vear then ended, and the
related nates 1o the financial statements.

Management's Respoasibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with U.S. generally accepted accounting principles; this includes the design,.
implementation, and maintenance of intenal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Respoasibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with U.S. generslly accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasoriable assurance about whether the financial
statemenis are free from matenal misstatement.

An audit involves performing procedures 1o obtain audit evidence about the amounts and
disclosures in the financial statéments. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatcment of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant 1o the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entiry's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting esimates made by management, as well as evaluating the overall presentation of the financial
stalements. . .

" We believe that.the audit evidence we have obuained is sufficient and appropriate lo providc a
basis for our audit opinion.

Opinion

P In our opinion, the financial statements referred (o sbove present fairly, in all materia respects,
the financial position of the American Conservative Union, Inc. as of December 31; 2012, and the results
if its operations and its cash flows for the year then ended, in accordance with U.S. generally accepted
accounting principles. '

April 9, 2014

SILVER SPRING, MD - TELEPHONE: (301) 598-6851 « FACSIMILE: (3n) 598-3738
» Email: conloncpa@msn.com
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AMERICAN CONSERVATIVE UNION, INC.

Swuatement of Financial Position
As of December 31, 2012

ASSETS

Cash and cash equivalents

Prepaid expenses

Property and equipment (net of accumulated depreciation of $84,370).
Rent deposit

Other assets

TOTAL ASSETS

LIABILITIES

Accounts pavable

Due to American Conservative Union Foundation, lnc.
Revenue received in advance '
Other liabilities

TOTAL LIABILITIES

NET ASSETS

Unrestricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

The Notes to the Financial Statements are an Integral Part of These Statements

).

§ 479,682
491,218
135,686

26,396
22.335

1,155.307

4].879
140,468
594,216
217,186

993.749

161.558

161,558

S 1,155,307
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AMERICAN CONSERVATIVE UNION, INC.
Statement of Activities
For the Year Ended December 31, 2012

REVENUES AND OTHER SUPPORT

Contributions
Conference fees
Member dues and services

Management fees
Other revenue

TOTAL REVENUES AND OTHER SUPPORT

EXPENSES
Program

Management and genéral
Fundraising

TOTAL EXPENSES
CHANGE IN NET ASSETS
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

$ 8,413,603
1,589,378
71,900

164,828

37414

10,277,123

8.612,669
722,202

1,359,205
10,694,076

_s;sn

S 161558

The Notes to the Financial Statements are an Integral Part of These Statements

4
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- AMERICAN CONSERVATIVE UNION, INC.
Statement of Cash Flows
For the Year Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets :
Adjustments to reconcile change in net
assets to cash provided by operating activities:
Depreciation
(increase) decrease in operating assets:
Funds in escrow
Prepaid expenses

. Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Due to American Conservative Union Foundation
Revenue received in advance
Other liabilities

(416,953)

33,978

409,529
(252,366)

(46,359)
104,994
(350,092)
(81,028

(336,241)

Net Cash Used .by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property and equipment

(147,300)

Net Cash Used by [nvesting Activities

(147,300)

NET CHANGE IN CASH

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

(483,541)

963,223

b

479,682

CASH AND CASH EQUIVALENTS AT END OF YEAR

The Notes o the Financial Statements are an Integrat Part of These Statements
5
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AMERICAN CONSERVATIVE UNION, INC.
Statement of Functional Expenses
For the Year Ended December 31, 2012

. Management
Expense Category- Program And General Fundraising Total
Advertising $ 30000 S 19,423 S - S 49,423
Benefits, employee ' 61,026 1,203 12,707 80,936
Compensation, employee _ 594,653 70,367 124,167 789,187
Consulants, accounting - 13,554 - 13,554.
Consultants, direct mail 3,366,483 . 1,005,373 4,172,056
Consultants, professional fundraising - .- 124,872 124872
Consultants, legal - 105,881 - 105,881
Consultants, lobbying 54,600 - - 54,600
Consultants, other 179,831 3,850 27,583 211,264
Depreciation - 33,978 - 33,978
Information technology 4,304 46,033 - . 50,339
Insurance - 11,380 - 11,380
Interest - 2,104 - 2,104
Meetings and conferences . 2,261,347 279,600 - 2,540,947
Qccupancy 116,832 13,791 24,327 154,950
Office 41,605 92,374 - 133,979
Political donations 1,710,000 - - 1,710,000
Taxes, payroll 40,522 4,783 8,438 53,743
Travel 151,466 17,879 31,538 200,833
Total S 8612669 S 722202 S 1,359,205  § 10,694,076

The Notes to the Financial Statements are e Integral Part of These Statements
6
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AMERICAN CONSERVATIVE UNION, INC.
Notes To Financial Staiements
As of and for the Year Ended December 31, 2012

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

The American Conservative Union (Organization) was incorporated as a non-stock, nonprofit
corporation in the Commonwealth of Virginia in 1964. In 2006, the Organization incorporated in
the District of Columbia, under the District of Columbia Nonprofit Corporation Act.

The mission of the Organization is to educate the public about current social, economic, and
political issues.

Significant accounting policies are as follows:
Basis of Presentation

Financial statement presentation follows the recommendations of the FASB ASC 958-203
Preseniation of Financial Statements for Not-for-Profit Organizations. Under FASB ASC 958-
203, the Organization is required to report information regarding its financial position and ’
activities according to three classes of net assets: unrestricted net assets, temporarily restricted . -
net assets, and permanently restricted net assets. The Organization did not have any temporarily
or permanently restricted net assets.at December 31, 2012.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management 10 make estimates and
assumptions that affect: (1) the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements; and (2) the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Income Taxes

The Organization is exempt from federal income taxes under section 301(a) of the Internal
Revenue Code, as an organization described in section 501(c)4).

The Organization's income tax returns are subject to review and examination by federal and state
authorities. The Organization is not aware of any activities that would jeopardize its tax-exempt
status. The Organization is not aware of any activities that are subject to tax on unrelated
business income.
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AMERICAN CONSERVATIVE UNION, INC.
_Notes To Financial Statements
As of and for the Year Ended December 31, 2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Revenue Recognition

Contributions are recognized when the donor makes a promise to give to the Organization that s,
in substance, unconditional. Contributions are considered to be available for unrestricted use
unless specifically restricted by the donor. Support that is restricted by the donor is reported as
an increase in temporarily restricted net assets, depending on the nature of the restriction and
when the restrictions are met. When a restriction expires (that is, when a stipulated time
restriction ends or the purpose of the restriction is accomplished), temporarily restricted net
assets are reclassificd to unrestricted net assels in the Statement of Activities. Revenue received
with temporary restrictions that are met in the same reporting period is reported as unrestricted
support, and increases unrestricted net assets.

Other types of revenue, such as conference fees, memberships, and management fees are
recognized when eamned.

Functional Classification of Expenses

The Organization allocates its expenses on a functional basis among program, and management
and general, and fundraising, according to their natural expenditure classification. -

Related Panty Transactions

The Organization is under common control with the American Conservative Union Foundation,
Inc. (Foundation). The Foundation is organized exclusively for charitable, religious, education,
and/or scientific purposes under Section 301(c)(3) of the Internal Revenue Code. A majority of
the total number of voting directors of the Foundation shall at all times be current or former
voting members of the Board of Directors of the American Conservative Union, inc. There is no
financial interest between the Organization and the Foundation. However, the Organization
received management fees of $164,828 from the Foundation in 2012.

Cash and Cash Equivalents

" The Organization considers all investments with an original maturity of three months or less to

be cash equivalents.
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AMERICAN CONSERVATIVE UNION, INC.
Notes To Financial Statements
As of and for_ the Year Ended December 31, 2012
NOTE 2: PROPERTY AND EQUIPMENT

Cost incurred to purchase office equipment and furnishings are capitalized and depreciated over
the estimated useful life, on a straight-line basis.

NOTE 3 DUE TO AMERICAN CONSERVATIVE UNION FOUNDATION, INC.

The Organization, at December 31, 2012 owed $140,468 to the American Conservative Union

Foundation, a related party.

NOTE 4: REVENUE RECEIVED IN ADVANCE
The revenue was received in advance for a conference held in 2013.
NOTES:  ADVERTISING COSTS

The Organization incurs advertising costs in order to advocate for its mission. Advertising costs,
which totaled $49,423, are classified $30,000 as program costs. Other non-program related
advertising costs of $19,423 are classified as management and general costs. All advertising
costs are expensed in the vear incurred.

NOTE 6: JOINT COSTS RELATING TO PROGRAM AND FUNDRAISING

The Organization conducts direct mail campaigns that are partly a fundraising function and
partly provide program education. The costs of 54,372,056 associated with direct mail
processing, printing, and postage, are allocated $3,366,483 to program and $1,005.575 to
fundraising costs, based on the facts and circumstances of each mailing,
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AMERICAN CONSERVATIVE UNION, INC.
Notes To Financial Statements
As of and for the Year Ended December 31, 2012

NOTE 7: OPERATING LEASE

The Organization is party, as tenant, to a lease commencing December 15, 201 1, for a period of
five years. The estimated future lease pavments for the next five years, which are based on an
average annual increase of four percent per year, are as follows. Fifty percent of the first seven
months of base rent shall be abated.

Lease Year
! $ 164,708
2 171,297
3 178,149
4 185,275
Aggregate S 699429

NOTE 8: SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions
for potential recognition or disclosure through April 9, 2014, the date the financial statements

“were available 1o be issued.

NOTE 9: REPORT RELEASE DATE

Management has performed its final review of the financial statements through April 9, 2014, the
date the financial statements were available to be issued.

10
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R  Statement of Program Service Accomplishments

Check il Schedule O contains a response o any questoninthisPartil . . . . . . . . . . . . . . 0O

1 Bnelly descnbe the organization’s mission:

The mission of the Orgamization is to cammunicate 1o and 1o educate the public sbout curr

2 0Od lﬁe organization undertake any signficant program services dunng the year which were not listed on the
prior Form 990 or 990-E27 . . . - OYes [@No
if “Yes,” descnbe these new services on Schedule O

3 Di0 the organization cease conducting, or maks significant changes in how it conducts, any program
services? . . N T O
if “Yes," describe these changes on Schedule O.

4 Descnbe the organzation’s program service accomplishments {or each of its three largest program services, as measured by
expensas. Section 501(c)3) and 501{c)(4) organizations are required to report the amoun! of grants and allocations 1o others,
the total expenses, and revenue, If any, for each program service reporied.

da (Code: ... )(Expenses$ | £.351,322including gramisol § . ){RevenuesS ... }

The Organization communicated 10 and educated the public aboul current sacial, econamic, and paliucal issues by providing
gurrent information throughout the year.

4b
The Orgamzayen condurted mestings and conforences 1o enhance swn .
issues and (o educaie federal and siste executi

4e JReverve$ ...

4d Other program services {Descnbe in Schedule O.)

(Expenses $ including grants of § } (Revenue § }

4e Total program service expenses » 8,612,669

Form 9-% R012}
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1

10

1

128

Lk
14a

135

16

17

18

19

208

Pegs 3
[ZTA_ Checkiist of Required Schedules
Yos | No

Is the organization described in section 501(::){:3) or 4947(5)(1) (other than a pnvate Ioundahon)? i “Yas,"

complets Schodule A . . .. 1 v

{s the organization required {0 completc Schsdule 8, Schedule ol Canmbufors (see mslmctrons)? 21/

Did the organization engage in direct or ndirect political campaign activities on behalf of or in opposmon 10

candidates for public office? If “Yes, ” compiete Schedule C, Part 1 . .. 3{s

Section 501(c)(3) organlzstions. Dig the orgamzauon engage in lobbying acnvmes. or havc a sechon 501(h)

election In effect during the tax year? /f “Yes,*® complete Schedule C, Part i . 4

Is the organization a section 501(c)(4), 501(c)(5). or 501(c)E) organization that receives mambershlp dues,

assessments, or similar amounts as dofined in Revenue Procedure 98-197 If “Yes,® complere Schedule C, y

Part ill . 5

Did the orgamutnon maintain any gonor advlsed lunds or any sumlar 1unds or accounls for which donors

have the right to provide advice on the distribution or investment of amounts in such funds or accounts? If

“Yes,” complete Schedle D, Partt . . . . . 6 4

Did thoe organization receive or hold a canservallon easement, mcludmg eaaemems 1o preserve open space,

the environment, histonc tand areas, or historic structures? if “Yes,” complete Schadule D, Part Il 7 7

Did the organization maintaln coliections of works of an, histoncal treasures, or other similar sssets? /f “Yes,”

compiete Schedule D, Part il . 8 7/

Did the organization report an amount in Pan x Ime 21 lor escrow or cuslodnal account hamllty. serve as a

custodian for amounts not histed in Pant X; or provide credit counselmg debt managemenl credit repalr or

debt negoliation services? If “Yes,* complete Schedule D, Part IV . - [ v/

D«d the organization, directly or through a rclated orgamization, hold assels in (emporamy reslncfed

endowments, permanent endowments, or Quasi-endowments? If “Yes,* complete Schedule D, Part V 10 7

If the organzation's answer 1o any of the following questions 15 “Yes,” then compiete Schedule D, Parts VI,

VI, VL, IX, or X as applicable.

Did the organization report an amount for jand, buiddings, and equ:pmcnl in Part X, line 107 /f “Yes,"

complete Schedule D, Partvi . . . . . 1al v

Did the organization report an amount for lnvcslmem'—olher sccurmcs in an X. lmc 12 lhal 15 5% or more

of nis total assets reported in Pan X, line 167 ¥ “Yes,* complate Schedule D, Part vii . 11b 7/

Oud the organization report an amount for investments~ program refated in Part X, line 13 that Is 5% or more

of its 10tal assets reported in Part X, line 167 # “Yes,” caomplete Schedule D, Part Viil . 11¢ 7

Did the organization report an amount for other assets in Part X, fine 15 that 1s 5% or more of s lolal asse\s

reported in Part X, ine 167? If *Yes, " compiete Schedule D, Part iX . 11d 7

Did the organzation report an amount for other liabilities 1 Part X, fine 257 If *Yes,” complere Schcdule 0 Pan X [|1%e] ¢

Did the organzation's separate or consolidated financial statements for the lax year include a footnote that addresses | -

the orgaruzation’s bability for uncertain tax posiuons undor FIN 48 (ASC 740)? If *Yes, * complete Scheduie D, Part X 1! V4

Did the organzation cblaln separaie. independent audited financial stalements for the tax yaa»’? If *Yes, © completa /

Schedule D, Parts Xl end XJI . 12a

Was the organzation included in consd;dated IndspeMem audned ﬁnanaal smemsms tor !ho tax yeaﬂ I! 'Yos, and:! /

he organaalion answered *No® to line 12a, then completing Schedule D, Parts X1 and Xil ¢ optional . . 12b

Is the organization a schoo! descnbed in section 170()(1)AYI)? I/ “Yes,” compiete Schedule E 13 v

O« the organization maintain an otfice, employees, or agents outside of the United States? - 14a v

O the organazation heve aggregate revenues or expenses of more than $10,000 from granlmakmg

fundraising, business, investment, and program service activitias outside the United States, or aggregate

toresgn investments valued st $100,000 or more? if “Yes.* complete Schedule F, Parts 1 and IV. . 14b "4
. Did the organzation report on Pan X, column (A), fine 3. more than $5,000 of grants or assistance to any

organzgtion or entity located outside the Unlied States? /f “Yes, " compieta Schedule £, Parts Il and IV .. 1§ v -

Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance

lo ingviduals located outside the Uniied States? if “Yes,* complete Schedule F, Parts il and IV 16 7/

Did the organrzation report a total of more than $15,000 of expenses for professional fundraising serwices on

Pan X, column (A), lines 6 and 11e? If “Yes, " compiete Schedule G, Part | {seq instructions) .. 171V

Did the organization report more than $15,000 tolal ot tundrassing event gmss income ang contributions on

Part VIil, lines 1c and 8a? /f “Yes,” compilete Schedule G, Part il . 18 7

Did the organization report more than $15,000 of gross income from gammg acuvmes on Pan Vm Ilne Sa?

if “Yes, ° complete Schedule G, Part il . . . 19 7

019 the organization operate ono of more hospital leﬂlw’) lI "ch, complele Scnedule H . 208 v

i *Yes® to line 20a, did the organization attach a copy of its audited financial statements to this retum? 20b

b

Form 990 £012)
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Page 10
Statement of Functional Expenses
Secuon 501(c)3) and 501(c)(4) orgarszations must complete all columns. All other arganizations must complete column (A).
Check if Schedule O contamns a response to any questioninthisPartiX . . . . . . . . . . . . . .
Do not Include amounts reported on lines 6b, 7b, [ @ (©) {0)
8b, 95, and 10b of Part VIlI. Toual expenses fiir Aot e i Fundrard

1 Grants and olher assistance ‘o govemments and
orgamzations in the Ursted States. See Par IV, ine 21

2 Grants and other assistance 1o indviduals in
the United States. See Part IV, ine 22 .

3 Granis and other assistance o govemments,
organzalions, and mndwiduals oulside the
United States. See Pant [V, lings 15 and 16 .

4  Benefits paid to or lor members . .

§ Compensation of current officers, dlreclors
trusiees, and key employees . . . 215,000 161,250 32,250 21,500

6 Compensation not included above, 0 dlsqual:ﬁsd
persons {as defined under sechion 4958(1)) and
persons descnbed in sechion 4958(c)NB)

7  Other salaries and wages . . . 574,187 433,403 38,117 _ 102,667
8 Pension plan accruals and contnbutrons (mctude
section 401(k) and 403(b) employer contnbutions)

9  Otnher employee beneflis . - 80,936) 61,026 _1,203 12,707
10 Payroll taxes . .o 53,743 40,522 4,783 8,438
11 Fees lor services (non- employees) :

a Managemeni e e e e

b tegal . . . . . . . .. .. 105,881 0 105,881 0
c Accounting . R P 13,554 0 13,554 0
d Lobbying . . .o 54,600 $4.600 0 0
@ Professional lundrarsing semices. See Pan N bne 17 124,872 124,872
f Investment management tees’

g  Othor. iline 11g amount exceeds 10% of fine 25, enlumn

{Al amount, kst bne 119 expenses on Schedde 0) . 211,264 179,80 3,950 22,583
12 Aovertsing end promotion . . . . . . 49,423 30.000 19,423 0
13 Officeexpenses . ., . . . . . . . 133,979 41,605 92,374 0
14  Informationtechnology . . . . . . . §0,339 4,304 48,035 0
1§ Royaltles . . . . . . . . . ..
6 Occupancy . . . . . . . . . . 154,950 116,832 13,991 24,327
17 Travel . . . . - 200,883 ' 151,466 12,878 31,539

18  Payments of travel or emcnammem expenses
for any faderal, stata, or local pubke officials

19 Conterences, conventions, and meetings . 2,540,947 2,261,347 278,600 °
20 interest . . . e e e e e 2,104 0 2,104 0
21  Paymentslo affilates . . ]
22 Dspreciation, depletion, and amonizallon 33.978 ] 33,978 (1]
23 Insurance. . . . 11,380 0 11,380 , 0
24  Other expenses. Ilemue expenses not covered
above (List miscellaneous expensss in line 2de. If
fine 24e amount exceeds 10% of line 25, column
{A) amount, st Iine 24e expenses on Schedule 0.)
8 Political donations 1,710,000 1,710,000 0 4]
b 4.312.056 3,366,483 0 1,005.573
c
d
e
25 10,694.076 8,612,669 _ 122,202 1,159,205
26 Joint costs. Complcto Uus tine only M the
organization repontied in column (B) joint costs
from 8 combwned educatonal campalgn and
fundraising solcnaton. Check hgre » [} :
lollowing SOP 98-2 (ASC 958-720) . . . . 4,312,056 3,366,483 0 1,005,573

Form 990 2012)



SCHEDULE C Political Campaign and Lobbying Activities OMB No. 1550047
{Form 990 or 990-EZ)
' For Organlzations Exempt From Income Tax Under section S501{c) and section 527 .

Depariment of w Tressury » Complete ff the organization Is described below.  » Attach to Form 090 or Form 030-£2. KO LLRT p'Ub"C
Intanal Reveroe Somce » Seec separale instructions. Inspection
If the organization answerod “Yes," to Form 090, Part IV, line 3, or Form 990-EZ, Part V, line 46 {Political Campaign Activities), then

¢ Soction 501(c3J) orgamzauons' Complete Parts I-A and 8 Oo not complete Pant I-C

* Section 501(c) (other than section 501(c)(3)) organizations' Complcte Parts 1-A ana C below. Do not complote Pant 1-8.

« Seclion 527 osganiiations: Compiete Part I-A only
It the organization answered “Yes.” 1o Form 990, Part IV, line 4, or Form 990-EZ, Part V1, line 47 (Lobbying Acuvities), then

* Section 501(c)(3) organizations that have filed Form 5768 {election under secton S01(h))' Complete Pant iI-A Do not complete Part 1-B

* Secton 501{cl(3) org s that have NOT liled Form 5768 (cloction under section 501(h)). Complete Part I1-B. Do not complete Part II-A.
tf the organization answered “Yes,” to Form 890, Pant IV, lina 5 {Proxy Tax) or Form 880-EZ, Part V, fine 35¢c (Proxy Tax), then

* Secuon 50![::}!4), {3). or (6) organizations Compiete Parnt It

ame ol organization Employor Igentfication number
American Conservative Unian, Inc. 52.0810813

Complete H the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization's direct and indirect political campaign activitios in Part IV.
2  Politcal expendiures e e e e e e e e . .» $ 1,710.000

3  Volunteer hours .

Complete if the organization is exempl under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 N 3 T
2  Enter the amount of any excise lax incurted by organization managers under section 4955 . . » & I
3 il the organization incurred a section 4955 tax, dld it tile Form 4720 forthisyear? . . . . . . . . . D Yes UNo
43 Wasacorectionmade? . . . . . . .. .. . .. 0OvYes [OnNo

b If "Yes.” deschbe in Part IV. —
Compiete if the organization is exempt under saction 501(c), except section 501(c)(3).
Emer the amount dnreclly expended by the fiing organizauon for seclion 527 exempt tuncton

activities . . . . N ) 0
2 Enter the amaunt of the hlmg orgamzal;on s funds conlnbuled ™ other organ-zahons for section T

527 exempt function activities . . . . A & 1,710,000
3 Total exempl function expenditures. Add hnes 1 and 2 Emcr here and on Form 1120-POL, oo

line17b . . . . e A 1,710,000
4  Dud the fiting o:gamzanon e Form 1120-POL lor this yeaﬂ e e e T T TOYes [ No

$  Enter the names, addresses and employer dentification number (EIN) of all section 527 polmcal ovgamzauons 10 which the filing
organization made payments. For each organization listed, enter the amount paid from the filing organization's funds. Also enter
the amount of political contnbulions received that were promptly and direcly dehivered 1o a separate political organwzation, such
as g separate segrogated fund or a poliice! action committee (PAC) If additional space is needed, provide information in Part (V.

{a) Namo b) Aciross {e) EIN {d) Amount pad rom {v} Amount of poloce)
filng orgarvzation’s contnd-A10ns receved and
Nnds N none, errer O- prompily and dwecty
delivered to a separute
polteal organzaton If
none, enley 0-
1 4131 N Mulberry Orive, Sulte 200, ] .
Now or Never PAC Kensas City, MO 64116 45-4582148 0 1,210,000
4 -
(3) - weeed .
{4) N T LI TTIT TP SR
-3 1 P 4
(6} -
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Complete Iif the organization is exempt under section 501(c)(3) and filed Form 5768 (election under

section 501(h)).

A Check » [t the filing organization belongs to an atfiliated group {and list in Part IV each affilrated group member's
name, address, EIN, expenses, and share of excess lobbying expenditures). :
B_Check » [ the filing organization checked box A and “limited control” provisions apply.

Limits on Lobbying Expenditures {a) Fiing {b] Afthatodt
{The term “expenditures” means amounts paid or incurred.} CeGamZation’s totals roup totes
1a Total lobbying expendiures 1o influence public opinion (grass roots lobbying)
b Total lobbying expenditures to Influence & legislative body (direct lobbymg)
¢ Tota! lobbying expenditures (add lines 1a and 1b} . . . ..
d Other exempl purpose expenditures .
e TYotal oxempl purpose axpenditures (add hnes lc and 1d)
t Lobbying nontaxable amount. Enter the amount from the followmg lable In bolh
columns.
it the omount an line 1e, column {8) or (b) Is: | Tho lobbying nor ble amount is:
Not over $500,000 209 of the emount on lina 1e
Over $500.000 but not over $1,000,000 $102.000 pius 15% of tho over $500.000
Qveor $1.000,000 but not over §1,500,000 $175,000 plus 10% of tha over $1,000,000.
Ower $1,500,000 but not over $17,000,000 $225.000 plus 5% of the excess over $1,500,000.
Over §17,000,000 $1,000.000
@ Grassroots nomaxable amount (enter 25% of line 1)
h Subtract ling 1g from line 1a. It zero or less, enter -0-
i Subtract ine 11 from Gine 1¢. If zero or less, enter -0- .
j If there is an amount other than zero on elther line 1h or line h dud the orgamzahon file Form 4720
reporiing section 4911 tax for this year? . . OJYes [JNo
4-Year Averaging Period Under Saction S01(h)
(Some organizations that made a section 501(h) election do not have to camplete all of the five
columns below. See the instructions for lines 2a through 2f on page 4.)
Lobbying Expenditures During 4-Yesr Averaging Period
Calendar year (or fisca! year (a) 2009 (b) 2016 {c) 2011 {d) 2012 {e} Total
beginning in) .
28 Lobbying nontaxable amount
b Lobbying celing amount
(150% of ine 2a, column (e}))
¢ Total lobbying expenditures
d Grassroots nontaxable amount :
e Grassrools ceiling amount -

(150% of ine 2d, column (e))

- Grassrools lobbying expenditures

Schodulo € (Form 990 or 890-EZ} 2012
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Compiete ff the organization Is exempt under section 501(c)(3) and has NOT filed Form 5768
) {election under section §01(h)).

For each "Yés," response 1o lines la through 1i below, provide in Part IV a delailed (s} &
description of the lobbying activity. Yes | No Amount

1 Dunng the year, did the filing organization attempt to influence foreign, nalional, state or local
legisiation, including any attempt (o influence public opinion on a legisiative matter or
reterendum, through the use of:

Volunteers? .

Paid stalf or management (mclude compensanon in expenses reponed on !mos 1c mwugh li)?
Media adveriisements? .

Mailings to members, legislators, or lhe publuc'l

Publications, or published or broadcast statements?

Grants to other organizations for lobbying purpeses? o

Direct contlact wih legsslators, therr stafts, government officials, or a Ieglslalrve bod\ﬂ

Rallies, demonsirations, seminars, conventions, speeches, lectures, or any similar means? .
Other aclivilies? .

Total. Add lines 1c lhrough A\

Did the acuwitias in tine 1 cause the organlzaluon to be not described in sec1|on 50\(c)(3)7

If “Yes,” enter the amount of any tax incurred under section 4912 .

it *Yes," enter the amount of any lax incurred by organization managers under sec1lon 4912

It the fiing organzatton incurred a section 4912 tax, did n file Form 4720 for this year? .
Complete #f the organization is exemp! under section 501{c){4), section 501 (c)(5), or section

OUE""‘:’O"OQ(’QD

501(c}{6).
Yos | No
1 Were substantially all {30% or more) dues received nondeductible by members? T 1 /
2 Did the organization make only in-house lobbying expenditures of $2,000 ortess? . . . . T A /
Did the organization agree 1o carry over lobbylng and poitical expenditures from the prior Jgaﬂ L. 3 v

Complete if the organization is exempt under section 501(c)(4), section 501{c}(S), or section
501(c)(6) and if either (a) BOTH Part lil-A, lines 1 and 2, are answered “No," OR (b} Part lil-A, line 3, is
answered ''Yes."”

1 Dues, assessments and similar amounts from members . . 1
2 Section 162(e) nondeductible lobbying ang political expendltures (do not lnclude amounts of
political expenses tor which the section 527{f) tex was paid).

a Current year . e e e e P e i)
b Carryover from last year .o e .. . e e e e e e e e e e 2b
¢ Total 2¢
3  Aggregate amcunl reponed n sechon 6033(e)(1)(A) nonces of nor\deducubie sechon 162(e) oues 3

4 |f notices were sent and the amount on line 2¢ exceeds the amount on ling 3, what portion of the
excess does the organization agree to canyover to the reasonable estimate of nondeductible Iobbymg
and political expendilure nextyear? . . . . Ve e - 4
$ Taxable amount of lobbying and patitical e:pendxtures (sae mslmcﬂons) e e e e e e e [3
Supplemental information
Complete this part to provide the descnptions required for Pan I-A, tine 1, Part I-B, hine 4; Pan I-C, line 5, Part lI-A (affiliated group
ust); Pan (I-A, line 2; and Part 1i-B8, ina 1. Also, complete this part for any additional tnformation.

Pan I-A, Line 1: Funds provided to sncther Qrgamzaton for Section 527 exemp! funcuon activiies.

mervsancaletiiatacatantana te b acecectar s mrnterbesotabtrath raacarastms e rraries tanontaastsecenatt ket veatanosensitevacsearan el e iatT R OTtL NS st v oAt Sesasenusnena A e nata e
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{Form 890 or 990-E2) Supplemental Information to Form 990 or 990-EZ Oy 1

Complete to provide Informaton for resp: 8 10 specific q on
Depatmant of the Traasury Form 990 or 990-EZ or to provide any additional information. Open t°_ Public
Internal Revenue Service D.Mtach to Form 990 or 990-EZ. fnspection
Name of tha organizavon E .
American Conservative Union, Inc A 52-0810813

Form 990, Pant VI, Section B, Line 12: Procedures for moniloring the conflict of interest pané_y are being implemented.

Form 990, Part IX, Line 24b. Direct mail costs of $4,372,056 cansist of the [ ving  $4,037.518 (excluding $124,872 in prof na! fund-

postage, and $284,364 1n separate printing_This total of $4,372,056 15 allocated $3,366,483 ta program cost and $1,005.573 to (undraising

For Paperwork Reduction Act Nolice, see the Instructions for Form 930 or 990-EZ Cat No 51056X Schedute O (Farm 990 or 990-EZ) {2012)




